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HDFC AMC Q3FY20 

Financial Results & Highlights 

Brief Company Introduction 

HDFC Asset Management Company Limited (HDFC AMC) is Investment Manager to HDFC Mutual Fund, 

the largest mutual fund in the country. HDFC AMC has a diversified asset class mix across Equity and 

Fixed Income/Others. It also has a countrywide network of branches along with a diversified 

distribution network comprising Banks, Independent Financial Advisors and National Distributors. 

Standalone Financials (In Crs) 

  Q3FY20 Q3FY19 YoY % Q2FY20 QoQ % 9MFY20 9MFY19 YoY% 

Sales 591.99 532.72 11.13% 549.07 7.82% 1693.81 1549.11 9.34% 

PBT 466.03 368.3 26.54% 427.53 9.01% 1323.48 960.15 37.84% 

PAT 352.55 243.26 44.93% 368.24 -4.26% 1012.58 654.43 54.73% 

 

Detailed Results: 

1. The company had a good quarter with total AUM rising 14% YoY. 
2. The company recorded a total AUM market share of 14.3% which is right at the top of the 

industry. 
3. It also consolidated its position as the largest actively managed equity mutual fund AUM 

with a market share of 15.8%. 
4. The company recorded a 6% increase YoY in individual accounts. 
5. The ratio of equity to non-equity assets stood at 44:56. 
6. The total monthly average AUM contributed by individuals stood at 59.5% vs 53.4% for the 

industry. 
7. The current customer count stood at 5.5 million which is 28% of the 20.3 million customers 

in the entire industry according to the PAN database. 
8. The breakup of AUM by segment is as follows: 

 Equity: 44%   (43.1% in Q2) 
 Debt: 28.3%    (28.1% in Q2) 
 Liquid: 25.9%   (27.4% in Q2) 
 Others: 1.8%   (1.4% in Q2) 

9. The main cause for the big spurt in profits was the fall in operating expenses due to the 
reduction of TER and commissions along with the reduced tax regimen. 

10. SIP Flows were also stable at Rs 1220 Cr in Q3. 
11. 9% of total AUM was from B30 cities. HDFC MF secured the 2nd highest market share by AUM 

in B30 cities at 12.6%. The company also boasts of a good branch network in B30 cities with 
144 branches and more than 70000 distributors in total. 

 

 

 

 



 
 

www.smartsyncservices.com 
 

 

Conference Call Details: 

1. The equity AUM for the industry rose 13% YoY. 

2. The company has added 7 new branches in B30 cities in Q3. 

3. The management believes that Indian investors are still underweight on equities and it sees a 

big room for growth in this sector. But it has also refrained from providing any specific 

guidance on AUM growth. 

4. The management does not see much interest from retail investors in ETFs and passive funds 

and mentions that the majority of passive funds are owned by big bodies like EPFO and 

pension funds. 

5. The management has mentioned that it is not using any algorithmic or tool-based method for 

portfolio construction and is mostly using traditional methods for their investment decisions. 

6. The minute reduction in inflows in Q3 was attributed to the drop in limited time STP plans 

which expired. 

7. The management has refrained from providing any guidance on the board’s position on 

dividend pay-outs in the near future. 

8. The management has clarified that the big passive investments made by govt organizations 

like EPFO are probably mandated to be invested into govt owned mutual funds and thus no 

private players have been able to crack this yet. 

9. The management has clarified that the company’s share of net redemptions is lower than the 

industry standard. 

10. The management acknowledges that the opportunity is greater in B30 cities as compared to 

T30 cities and thus the company is concentrating on expanding mostly into B30 cities which 

now count for 65% of their total branch network. 

11. The management has also observed that more and more investors are now investing in direct 

plans while investment through other intermediaries like IFAs and banks has more or less 

remained stable. 

12. The management has clarified that effectively direct plan investments and all other 

investments earn more or less the same margins for the company. 

 

Analyst Views: 

HDFC AMC is the leading mutual fund house in India. It is the market leader in actively managed equity 

funds space and a trusted mutual fund provider for individual investors which is evident in their high 

individual account numbers and AUM. The company continued its impressive growth and has 

cemented its status in the market by maintaining its market shares in different categories. The 

company has also been able to achieve good profit growth in both the Q3 and 9M periods. It remains 

to be seen how the Indian economy shapes up in the near future and what challenges the company 

will face going forward. Nonetheless, given the stellar market position of the company and its 

performance record, HDFC AMC remains one of the best investment options in the MF industry. 

Valuation is very stretched at more than 50 times trailing earnings for sure. However, due to the 

stability of the business, market leader profile and under-penetration of the MF industry in India, it 

would be hard to find the stock at attractive levels. 
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If you found this report useful and would like to receive more such investing insights, you can subscribe 

to our updates.  
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